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Targeted Transparency

“Indeed, disclosure of non-financial information is vital for managing 
change towards a sustainable global economy […].” (Recital 3, Directive 2014/95/EU)

Regulatory 
Objective

Firms‘ 
Transparency

Firms‘ 
Information 

Sets

Stakeholders‘ 
Information 

Sets

Firms‘ 
Outcomes

Stakeholders‘ 
Expected Utility 

& Actions

Firms‘ Actions

Transparency 
Regulation

Internal-
Information
Channel



Empirical Evidence
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Increase in sustainability disclosure in 
response to transparency regulations, 
but dependent on firms’ reporting 
incentives.

DISCLOSURE

Positive effects on firms’ sustainability 
actions, such as decrease in CO2
emissions or increase in firms’ 
sustainability activities.

REAL EFFECTS

Positive capital-market effects, such 
as decreases in financing costs and 
increases in liquidity.
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Mixed evidence with regard to firm 
value.
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Outlook CSRD
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• Integration of sustainability 
into governance structures

• Strategic alignment towards 
sustainability

• Further integration of 
financial and sustainability 
reporting

• Enhancements in internal 
data collection and processing

• Enhancements in comparability 
of sustainability data

• Further integration of 
sustainability into financial-
market decision-making

• Trickle-down effect in the 
supply chain

• Unclear, how other 
stakeholders will use this 
information

- Accounting research shows that transparency regulations have real effects
- Accounting research provides limited evidence on the underlying causal chains
- Accounting research does not assess the “efficiency” of the regulations

We expect the implementation of the CSRD reporting requirements will lead to:

INTERNAL-INFORMATION
CHANNEL

TRANSPARENCY-ACTION
CHANNEL



Thank you for your attention

Institute for Accounting and Auditing
Accounting and Reporting Group

Univ.-Prof. Dr. Katrin Hummel

Welthandelsplatz 1, Building AD, 1st Floor
1020 Vienna

http://ssrn.com/author=1678086
https://wu.ac.at/reporting
https://wu.ac.at/reporting/sure

https://wu.ac.at/reporting/sure


 Barth, M.E.; Cahan, S.F.; Chen, L.; Venter, E.R. (2017). The economic consequences associated with integrated 
report quality: Capital market and real effects. Accounting, Organizations and Society, 62(1), 43-64.

 Bonetti, P.; Leuz, C.; Michelon, G. (2024). Internalizing Externalities: Disclosure Regulation for Hydraulic Fracturing, 
Drilling Activity and Water Quality. SSRN Working Paper.

 Chauvey, J.-N., Giordano-Spring, S., Cho, C. H., Patten, D. M. (2015). The normativity and legitimacy of CSR 
disclosure: Evidence from France. Journal of Business Ethics, 130, 789-803.

 Downar, B., Ernstberger, J., Reichelstein, S., Schwenen, S., Zaklan, A. (2021). The impact of carbon disclosure 
mandates on emissions and financial operating performance. Review of Accounting Studies, 26, 1137-1175.

 Fiechter, P., Hitz, J. M., Lehmann, N. (2022). Real effects of a widespread CSR reporting mandate: Evidence from 
the European Union’s CSR directive. Journal of Accounting Research, 60(4), 1499-1549.

 Grewal, J, Riedl, E. J., Serafeim, G. (2018). Market reaction to mandatory nonfinancial disclosure. Management 
Science, 65(7), 3061-3084.

 Hummel, K.; Jobst, D. (2024). The EU Non-Financial Reporting Directive and Loan Costs: Insights from Syndicated 
Loans. SSRN Working Paper.

 Hummel, K., Rötzel, P. (2019): Mandating the disclosure of sustainability information in annual reports – Evidence 
from the Companies Act 2006 Regulations 2013, Schmalenbach Business Review, 71(2), 205-247.

 Ioannou, I.; Serafeim, G. (2017). The consequences of mandatory corporate sustainability reporting. SSRN Working 
Paper

 Krueger, P.; Sautner, Z., Tang, D.Y.; Zhong, R. (2024). The effects of mandatory ESG disclosure around the world. 
Journal of Accounting Research, April 2024. 

 Mittelbach-Hörmanseder, S., Hummel, K., Rammerstorfer, M. (2021). The information content of corporate social 
responsibility disclosure in Europe: an institutional perspective. European Accounting Review, 30(2), 309-348.

References

6


	ECMI Annual Conference��Corporate Sustainability Reporting and the Cost of Green Compliance�
	Targeted Transparency
	Empirical Evidence
	Outlook CSRD
	Thank you for your attention
	References

